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which is provided for this purpose and can be obtained from the Com-
mission. (Filed, secretary state's office-August 30, 1937.)
Rules and Regulations 5, 10 and 18 as filed in the Secretary of State's
office April 21, 1937, were repealed by the above stated Rules 5, 10 and 18.
Act 802, 1936 ACTS, page 1484-an act to create and establish a state
board of bank control, and to vest the same with the power of super-
vision over banks, banking institutions, building and loan associations,
cash depositories, and all institutions doing any kind of banking or
building and loan business, including the promulgaton of rules, regu-
lations and instructions for the direction, control and protection of all
such institutions, the conservation of their assets, and the liquidation
thereof, and to provide penalties for the violation of the provisions of
this act or of such rules and regulations.
No. 1. The following regulation is promulgated as to limitations and
restrictions on the purchase and sale of investment securities for the bank's
own account, supplemental to the specific limitations and restrictions of
existing statutes:
(1). Except as hereinafter provided or otherwise permitted by law no
bank or banking institution shall purchase for its own account any shares
of stock in any corporation.
(2). The purchase of securities which are in default, either as to prin-
cipal or interest, is prohibited.
(3). Purchase of an "investment security" at a price exceeding par is
prohibited, unless the bank shall:
(a) Provide for the regular amortization of the premium paid, so that
the premium shall be entirely extinguished at or before the maturity of
the security and the security (including premium) shall at no intervening
date be carried at an amount in excess of that at which the obligor may
legally redeem such security; or
(b) Set up a reserve account in order to amortize the premium, said
account to be credited periodically with an amount not less than the
amount required for amortization under (a) above, or
(c) Charge such premium to undivided profits account or reserve ac-
count of said bank at the time of purchase.
(4). Purchase of securities convertible into stock at the option of the
issuer is prohibited.
(5). Any purchase of securities under repurchase agreement is deemed
to be a "loan" and is to be so treated and classified and is hereby made
subject to all laws, rules and regulations governing loans and specifically
as to Section 7869 of the Code of 1932.
(6). Any sale of securities under repurchase agreement is deemed to
be "money borrowed" and is to be so treated and classified.
EXCEPTION
The restrictions and limitations of these regulations do not apply to
securities acquired through foreclosure on collateral, or acquired in good
faith by way of compromise of a doubtful claim or to avert an apprehended


